Australian Credit Licence No 381336
RICHARD

RAY

money matters

ZAC

GEOFF

January / February 2018

HAVING TROUBLE MEETING MONTHLY REPAYMENTS?
DEBT CONSOLIDATION MAY BE A VIABLE SOLUTION
Debt consolidation involves consolidating a
range of different debts into one single
loan that has a lower overall interest rate.
The greatest advantage of this is the
potential to enjoy savings on the monthly
repayments, potentially cutting hundreds –
even thousands of dollars from your overall
interest bill.
There are other beneﬁts as well. You could
save on loan fees and charges because you
only pay the costs for one loan instead of
several sets of ongoing fees. You’ll also only
need to make one monthly repayment and
deal with one lender and one set of loan
statements which should simplify things for
you.
Consolidating debt into a home loan is
pretty common, mostly because of the
attractive interest rates. But it depends on
your speciﬁc circumstances and for smaller
debts a personal loan or a credit card
transfer might even do the trick.

only pay the
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loan instead of
several sets of
ongoing fees.

For example and making a few assumptions,
by consolidating a home loan with your
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credit card debt (assuming there is enough equity in your
property) monthly repayments could fall by more than $100 each
month.
Being disciplined and using savings to pay off your debt earlier
will help you avoid one of the major pitfalls in debt consolidation
– where you extend your debt over a 25 or 30 year mortgage term
and end up paying more interest. That could turn a short term
debt into a long term one so it can’t be stressed enough, how
important it is to keep it on a shorter term and pay it off as quickly
as you can to enjoy the full beneﬁts of consolidation.
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GETTING YOUR FINANCES IN ORDER
BEFORE APPLYING FOR A HOME LOAN
you are paying off will be scrutinised.
This is because your income will need
to be spread across your home loan
repayments plus other outstanding
debts like a personal loan, car loan and
credit card.

When applying for a home loan, lenders will
take a close look at your income but other
aspects of your personal ﬁnances will be put
under the spotlight also.
Your income forms a key piece of
information that home loan lenders
like to see. It provides valuable
information on your borrowing
power and your ability to
comfortably manage home loan
repayments.
So if you’re in the market for a new
home it pays to be prepared.

Giving your
finances a
quick tidy up
can put you in
a much better
position

Review your other debts and
aim to reduce them
Lenders don’t just look at your income. They
will also want to understand your complete
personal balance sheet, and any other debts
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Lenders are required by law to ensure
you’re not taking on more debt than you
can manage. So it can pay to knuckle
down and reduce other debts before
applying for a home loan. This not only
makes it easier to focus on growing a
deposit, your personal ﬁnances will also
be more likely to come up with a clean bill of
health when a lender is reviewing your home
loan application.

Scale back credit card limits

Gather several recent pay slips or
your contract of employment stating your
regular wage or salary. If you’re self employed
you’ll need to show at least two years‘ worth of
tax returns. That way you won’t have to make a
last minute dash for documents when the time
comes to apply for a loan.
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One thing to be aware of is credit
card debt. Lenders don’t just look at
how much you currently owe on a
card. They also want to know the
total credit limit, which represents
the amount you could potentially
rack up in future card debt.

This being the case, if you have a
generous card limit it can be worth
contacting the card issuer to request
a reduction in your credit limit. It’s a simple
step – but one that could help your loan
application over the line.

Being organised can help
Giving your ﬁnances a quick tidy up can put you
in a much better position when it comes to
securing the home loan of your choice. And
taking steps before you’ve found your ideal
property can speed up lender approval,
reducing the odds of missing out on your
dream home to a more organised buyer.
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For all your Insurance needs
contact Allianz direct on 1300 858
642 and quote broker ID 24946 to
receive the Broker discounts.
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Some of our lenders include

Wishing you a Happy New Year!
We very much look forward to being
of service to you again in 2018
Our business is built on referrals and we would welcome the opportunity to assist any of your family or friends, also with their finance.
Important note: Readers should not rely solely on the content of this newsletter. All endeavours are made to ensure the content is current and accurate
however, we make no representations or warranties as to the accuracy, reliability, completeness, or currency of the content. Readers should seek their
own independent professional advice before making any decisions based on the information contained herein.

